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BYLAWS

OF

TRES LAGOS RESIDENTIAL OWNER'S ASSOCIATION, INC.

ARTICLE I
NAME, PRINCIPAL OFFICE, AND DEFINITIONS

1.01 Name. The name of the Association shall be TRES LAGOS RESIDENTIAL
OWNER'S ASSOCIATION, INC., a Texas non-profit corporation established by the Certificate
of Formation filed with the Secretary of State of Texas on June 19, 2017 under File Number
802749713.

1.02 Principal Office. 200 S., 10th St., Suite 1400, McAllen, Texas, or any place
where the Association may designate in writing.

1.03 Master Declaration. The Master Declaration of Covenants and Conditions for
Tres Lagos Residential Development recorded under Document Number 2821589, Official
Records, Hidalgo County, Texas (the "Master Declaration").

1.04 Definitions. Capitalized terms used but not defined herein have the meaning set
forth in the Master Declaration.

1.05 Member. The term "Member" shall be defined as any Owner, as defined in the
Master Declaration.

ARTICLE II

MEMBERS

2.01 Membership. Every Owner of a Lot shall automatically be a member of the
Association. The foregoing is not intended to include persons or entities who hold an interest
merely as security for the performance of an obligation. Membership shall be appurtenant to
and may not be separated from ownership of any Lot.

2.02 Place of Meeting. The Board may designate any place within Hidalgo County,
Texas, as the place of meeting for any annual meeting or special meeting of the Members
called by the Board. If no designation is made, the place of meeting shall be the registered
office of the Association in the State of Texas.

2.03 Annual Meeting. The annual meeting of the Members shall be held on the date
and time set by the Board.

Failure to hold the annual meeting of the Members at the designated time shall not work a
dissolution of the Association. In the event the Board fails to call the annual meeting of the
Members at the designated time, any Member may make demand that such meeting be held
within a reasonable time, such demand to be made in writing by certified mail, return receipt
requested, directed to the registered agent of the Association and to the Association at the
address for the Association according to the most recently filed management certificate. A copy
of the demand must be sent to each Member of the Association. If the annual meeting of

Bylaws 1
h:\op\rhodes\lres lagosUres lagos residential owner's association, inc\bylaws 6-19-17-lg.doc



Members is not called within thirty (30) days following such demand, any Member may compel
the holding of such annual meeting of the Members by legal action directed against the Board,
and all of the extraordinary writs of common law and of courts of equity shall be available to
such member to compel the holding of such annual meeting of the Members.

2.04 Notice of Members' Meeting. Written or printed notice stating the place, day, and
hour of the meeting and, in case of a special meeting, the purpose or purposes for which the
meeting is called, shall be given not less than ten (10) nor more than sixty (60) days before the
date of the meeting, either personally or by mail, by or at the direction of the President, or the
Secretary, or the officers or persons calling the meeting, to each Member entitled to vote at
such meeting. If mailed, such notice shall be deemed to be given when deposited in the United
States mail addressed to the Member at the Member's address as it appears on the records of
the Association, with postage thereon paid. Notice may also be sent by e-mail provided that
written consent from the Member has opted to receive notice by e-mail in accordance with the
provisions of Chapter 209 of the Texas Property Code.

2.05 Special Members' Meetings. Special meetings of the Members may be called by
the President, the Board, or by Members having not less than ten percent (10%) of the votes
entitled to be cast at such meeting.

Only business within the purpose or purposes described in the notice or executed waiver of
notice may be conducted at a special meeting of the Members.

Any person or persons entitled hereunder to call a special meeting of Members may do so only
by written request sent by certified mail or delivered in person to the President or Secretary.
The officer receiving the written request shall within ten (10) days from the date of its receipt
cause notice of the meeting to be given in the manner provided by these Bylaws to all Members
entitled to vote at the meeting. If the officer does not give notice of the meeting within ten (10)
days after the date of receipt of the written request, the person or persons calling the meeting
may fix the time of meeting and give the notice in the manner provided in these Bylaws.
Nothing contained in this section shall be construed as limiting, fixing, or affecting the time or
date when a meeting of Members called by action of the Board may be held.

2.06 Voting of Members. Each Member shall be entitled to one (1) vote on each
matter submitted to a vote of the Members, except to the extent that the voting rights of
Members are limited, enlarged, or denied by the Certificate of Formation or these Bylaws.

Unless otherwise provided by the Master Declaration, the Certificate of Formation or these
Bylaws, a Member may vote in person or may vote by proxy executed in writing by the Member
or by the Member's duly authorized attorney-in-fact. No proxy shall be valid after eleven (11)
months from the date of its execution, unless otherwise provided in the proxy. Each proxy shall
be revocable unless expressly provided therein to be irrevocable, and in no event shall it remain
irrevocable for more than eleven (11) months.

At each election for members of the Board, every Member entitled to vote at such election shall
have the right to vote, in person or by proxy, for as many persons as there are members of the
Board to be elected and for whose election the Member has a right to vote, or, if expressly
authorized by the Certificate of Formation, to cumulate the Member's vote by giving one
candidate as many votes as the number of such members of the Board multiplied by such
Member's vote shall equal, or by distributing such votes on the same principle among any
number of such candidates. Any Member who intends to cumulate votes as herein authorized
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shall give written notice of such intention to the Secretary of the Association on or before the
day preceding the election at which such Member intends to cumulate votes.

The vote of the majority of the votes entitled to be cast by the Members present, or represented
by proxy at a meeting at which a quorum is present, shall be the act of the Members' meeting,
unless the vote of a greater number is required by law, the Certificate of Formation, or these
Bylaws.

Any vote may be taken by voice or show of hands unless a Member entitled to vote, either in
person or by proxyobjects, in which case written ballotsshall be used.

2.07 Quorum of Members. Unless otherwise provided in the Master Declaration, the
Certificate of Formation or in these Bylaws, Members holding ten percent (10%) of the votes
entitled to be cast, represented in person or by proxy, shall constitute a quorum. Unless
otherwise provided in the Master Declaration, Certificate of Formation or these Bylaws, once a
quorum is present at a meeting of Members, the Members represented in person or by proxy at
the meeting may conduct such business as may be properly brought before the meeting until it
is adjourned, and the subsequent withdrawal from the meeting of any Member or the refusal of
any Member represented in person or by proxy to vote shall not affect the presence of a quorum
at the meeting. Unless otherwise provided in the Master Declaration, the Certificate of
Formation or these Bylaws, the Members represented in person or by proxy at a meeting of
Members at which a quorum is not present may adjournthe meeting until such time and to such
place as may be determined by a vote of the majority of the Members represented in person or
by proxy at that meeting.

2.08 Fixing Record Dates for Determining Members Entitled to Vote and Notice. The
record date for determining the Members entitled to notice of a Members' meeting and for
determining the Members entitled to vote at a Members' meeting shall be the close of business
on the business day preceding the date on which notice is given, such date in any case shall not
be earlier than the sixtieth (60th) day before the date the action requiring the determination of
Members is originally to be taken.

A determination of Members entitled to notice of or to vote at a Members' meeting is effective for
any adjournment of the meeting unless the Board fix a new date for determining the right to
notice or the right to vote. The Board must fix a new date for determining the right to notice or
the right to vote if the meeting is adjourned to a date more than ninety (90) days after the record
date for determining Members entitled to notice of the original meeting.

2.09 Voting Lists. After fixing a record date for the notice of a meeting, the
Association shall prepare an alphabetical list of the names of all the voting Members who are
entitled to notice of the meeting. The list must show the address and number of votes each
voting Member is entitled to cast at the meeting. The Association shall maintain, through the
time of the Members' meeting, a list of Members who are entitled to vote at the meeting but are
not entitled to notice of the meeting. This list shall be prepared on the same basis and be part
of the list of voting Members.

Not later than two (2) business days after the date notice is given of a meeting for which a list
was prepared, as provided above, and continuing through the meeting, the list of voting
Members must be available for inspection by any Member entitled to vote at the meeting for the
purpose of communication with other Members concerning the meeting at the Association's
principal office or at a reasonable place identified in the meeting notice in the county where the
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meeting will be held. A voting Member or voting Member's agent or attorney is entitled upon
written demand to inspect and to copy the list at a reasonable time and at the Member's
expense during the period it is available for inspection.

The Association shall make the list of voting Members available at the meeting, and any voting
Member orvoting Member's agent or attorney is entitled to inspect the listat any time during the
meeting or any adjournment.

ARTICLE III

DIRECTORS

3.01 Board of Directors. To the extent not limited or prohibited by law, the Master
Declaration, the Certificate of Formation or these Bylaws, the powers of the Association shall be
exercised by or under the authority of, and the business and affairs of the Association shall be
managed under the direction of the Board. Members of the Board need not be residents of the
State of Texas or members of the Association unless the Certificate of Formation or these
Bylaws so require. The Board shall ensure that any maintenance of the Common
Properties authorized in Section 3.02 below shall be in full compliance with the McAllen
Code of Ordinances, as now or hereafter amended, including but not limited to (i) Section
110-72. and. (\\) to the extent applicable. Section 134-168. Maintenance Obiiaations and
Homeowner's Association.

3.02 Powers. The Board has all of the powers enumerated in Article VII of the
Declaration and any other powers necessary to administer the Association's affairs, as allowed
under Texas law, including but not limited to the following:

(a) Care and preservation of the Common Properties and the furnishing and
upkeep of any desired personal property for use in the Common Properties.

(b) Care and maintenance of the fencing, irrigation, landscaping, screening
walls and entry features which may be constructed on and constitute a part of the Common
Properties. Maintenance includes all repair, rebuilding or cleaning deemed necessary by the
Board.

(c) Should the Board so elect, maintenance of exterior grounds, drives,
parkways, private streets and access areas, including care of trees, shrubs and grass, the exact
scope of which shall be further specified by the Board from time to time. In particular, the Board
shall be empowered to contract with persons or entities who shall be responsible for the
maintenance of landscaping, trees, shrubs, grass and like improvements which are located on
the Common Properties, and/or the Lots, except for landscaping and other like improvements
which are located within rear yards or side yards enclosed by a solid fence, which shall be
maintained by the individual Member. Maintenance services contracted for by the Board in
accordance with this paragraph shall be paid for out of Association funds.

(d) The services of a person or firm to manage and/or provide consultation to
the Association or any separate portion thereof, to the extent deemed advisable by the Board,
and the services of such other personnel as the Board shall determine to be necessary or
proper for the operation of the Association, whether such personnel are employed directly by
the Board or by the manager.

(e) Legal and accounting services.
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(f) A policy or policies of insurance ensuring the Association, its officers and
directors against any liability to the public or to the Members (and/or their invitees or tenants)
incident to the operation of the Association, including, without limitation, officers' and directors'
liability insurance.

(g) Workers' compensation insurance to the extent necessary to comply with
any applicable laws.

(h) Such fidelity bonds as may be required by the Bylaws or as the Board
may determine to be advisable.

(i) Any other materials, supplies, insurance or property owned by the
Association, furniture, labor, services, maintenance, repairs, alterations, taxes or assessments
which the Board is required to obtain or pay for pursuant to the terms of this Master Declaration
or by law or which in its opinion shall be necessary or proper for the operation or protection of
the Association or for the enforcement of this Master Declaration.

(j) To execute all declarations of ownership for tax assessment purposes
and to pay all taxes with regard to the Common Properties.

(k) To enter into agreements or contracts with insurance companies, taxing
authorities and the holders of mortgage liens on one or more Lots with respect to: (i) taxes on
the Common Properties and (ii) insurance coverage of the Common Properties, as they relate to
the assessment, collection and disbursement process envisioned in this Master Declaration.

(I) To borrow funds to pay costs of operation, secured by assignment or
pledge of rights against delinquent Members, if the Board sees fit.

(m) To enter into contracts, maintain one or more bank accounts, and
generally, to have all the powers necessary or incidental to the operation and management of
the Association and the Common Properties, expressly including the power to enter into
management and maintenance contracts.

(n) If, as, and when the Board, in its sole discretion, deems necessary it may
take action to protect or defend the Common Properties from loss or damage by suit or
otherwise, to sue or defend in any court of law on behalf of the Association and to provide
adequate reserves for repairs and replacements.

(o) To make reasonable rules and regulations for the operation and use of
the Common Properties and to amend them from time to time.

(p) To adjust the amount, collect, and use any insurance proceeds to repair
damage or replace lost property; and if proceeds are insufficient to repair damage or replace
lost property, to assess the Members in proportionate amounts to cover the deficiency.

(q) If, as and when the Board, in its sole discretion, deems necessary, it may
take action to enforce the provisions of this Master Declaration, as amended and supplemented,
and any rules made hereunder and to enjoin and/or seek damages from any Member for
violation of such provisions or rules.
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(r) To contract with the PID for services of any nature deemed appropriate
by the Board.

(s) From and after the date on which the title to the Common Properties has
been conveyed to the Association, the Board shall have the right to contract for all goods,
services and insurance, and the exclusive right and obligation to perform the functions of the
Board, except as otherwise provided herein.

(t) The Board, on behalf of the Association, shall have full power and
authority to contract with any Member or any third party for the performance by the Association
of services upon such terms and conditions and for such consideration as the Board may deem
proper, advisable and in the best interest of the Association.

3.03 Number of Members of the Board. The number of members of the Board shall

be three (3) provided that the number may be increased or decreased from time to time by an
amendment to these Bylaws or resolution adopted by the Board, provided that the number of
members of the Board may not be decreased to fewer than three (3). No decrease in the
number of members of the Board shall have the effect of shortening the term of any incumbent
member of the Board.

3.04 Declarant's Special Voting Rights. Notwithstanding anything to the contrary
contained herein, during the Declarant Control Period Declarant shall have the sole and
absolute power to appoint and remove officers and members of the Board; provided, however,
that not less than one-third (1/3) of the Board members must be elected by Member other than
Declarant beginning on the date that is one hundred twenty (120) days after Declarant has
conveyed seventy-five percent (75.0%) of the Total Anticipated Lots to Members other than
Declarant.

3.05 Removal. A member of the Board may be removed from office, with or without
cause, by the persons entitled to elect, designate, or appoint the Board member. If the Board
member was elected to office, removal requires an affirmative vote equal to the vote necessary
to elect the Board member.

3.06 Resignation. A member of the Board may resign by providing written notice of
such resignation to the Association. The resignation shall be effective upon the date of receipt of
the notice of resignation or the date specified in such notice. Acceptance of the resignation shall
not be required to make the resignation effective.

3.07 Vacancies and Increase in Number of Members of the Board. Except as
provided in Section 3.04 above, any vacancy occurring in the Board shall be filled by the
affirmative vote of a majority of the remaining Board members through no less than a quorum of
the Board. A Board member elected to fill a vacancy shall be elected for the unexpired term of
the previous director. Any Board membership to be filled by reason of an increase in the
number of members of the Board shall be filled by election at an annual meeting or at a special
meeting of Members called for that purpose, except as provided in Section 3.04 above.

3.08 Annual Meeting of the Board. Immediately following each annual meeting of
Members, the Board shall hold an annual meeting at which they shall elect officers and transact
such other business as shall come before the meeting. The time and place of the annual
meeting of the Board may be changed by resolution of the Board.
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3.09 Regular Meeting of the Board. Regular meetings of the Board may be held with
notice at such time and place as may be from time to time determined by the Board.

3.10 Special Meetings of the Board. The Secretary shall call a special meeting of the
Board whenever requested to do so by the President or by two (2) or more members of the
Board. Such special meeting shall be held at the date and time specified in the notice of
meeting.

3.11 Place of Board Meetings. All meetings of the Board shall be held either at the
principal office of the Association or at such other place, within Hidalgo County, Texas, as shall
be specified in the notice of meeting or executed waiver of notice.

3.12 Notice of Board Meetings to Members of the Board. Notice of any meeting of the
Board shall be given at least seventy-two (72) hours previously thereto by written notice
delivered personally or sent by mail or telegram to each Board member at that Board member's
address as shown by the records of the Association. If mailed, such notice shall be deemed to
be delivered when deposited in the United States mail in a sealed envelope so addressed, the
postage thereon prepaid. Any member of the Board may waive notice of any Board meeting.
The attendance of a member of the Board at any Board meeting shall constitute a waiver of
notice of such Board meeting, except where a member of the Board attends a Board meeting
for the express purpose of objecting to the transaction of any business because the Board
meeting is not lawfully called or convened. A general description of the business to be
transacted at, or the purpose of, any regular or special meeting of the Board shall be specified
in the notice or waiver of notice of such Board meeting.

3.13 Notice of Board Meetings to Members. After the Development Period, Members
shall be given notice of the date, hour, place, and general subject of a regular or special Board
meeting, including a general description of any matter to be brought up for deliberation in
executive session. The notice shall be: (1) mailed to each Member not later than the tenth (10th)
day or earlier than the sixtieth (60th) day before the date of the meeting; or (2) provided at least
seventy-two (72) hours before the start of the meeting by: (A) posting the notice in a
conspicuous manner reasonably designed to provide notice to Members: (i) in a place located
on the Association's Common Properties, or (ii) on any Internet website maintained by the
Association or other Internet Media; and (B) sending the notice by e-mail to each Member who
has registered an e-mail address with the Association. It is a Member's duty to keep an updated
e-mail address registered with the Association.

Notices of Board meetings shall only be provided to Members during the Development Period if
the Board meeting is conducted for the purpose of (1) adopting or amending the governing
documents, including the Master Declaration, these Bylaws, and rules and regulations of the
Association; (2) increasing the amount of Annual Maintenance Assessments, or adopting or
increasing Special Capital Assessments or Special Individual Assessments; (3) electing non-
Declarant Board members of the Association or establishing a process by which those Board
members are elected; or (4) changing the voting rights of the Members of the Association.

3.14 Quorum and Voting of Directors. A quorum for the transaction of business by the
Board shall be a majority of the number of Board members fixed by these Bylaws. Board
members present by proxy may not be counted toward a quorum. The act of the majority of the
Board members present in person or by proxy at a Board meeting at which a quorum is present
shall be the act of the Board, unless the act of a greater number is required by law or the
Certificate.
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A Board member may vote in person or by proxy executed in writing by the Board member. No
proxy shall be valid after three (3) months from the date of its execution. Each proxy shall be
revocable unless expressly provided therein to be irrevocable, and unless otherwise made
irrevocable by law.

3.15 Compensation. Members of the Board, as such, shall not receive any stated
salary for their services, but by resolution of the Board a fixed sum and expenses of attendance,
if any, may be allowed for attendance at any meeting of the Board. A member of the Board
shall not be precluded from serving the Association in any other capacity and receiving
compensation for such services.

3.16 Action Bv Board Without Meeting. Unless prohibited by law, any action required
by the Texas Business Organizations Code or the Texas Property Code to be taken at a
meeting of the Board may be taken without a meeting if a consent in writing, setting forth the
action to be taken, shall be signed by all the members of the Board entitled to vote with respect
to the subject matter thereof. Such consent shall have the same force and effect as a
unanimous vote. Each written consent shall bear the date of signature of each member of the
Board who signs the consent. A telegram, telex, cablegram, or similar transmission by a
member of the Board, or a photographic, photostatic, facsimile, or similar reproduction of a
writing signed by a member of the Board, shall be regarded as signed by the Board member for
purposes of this section.

3.17 Liability Limitations. No member, officer, or agent of the Association, or member
or agent of the Board shall be personally liable for debts contracted for, or otherwise incurred by
the Association, or for a tort of another member, whether such other member was acting on
behalf of the Association or otherwise. Neither Declarant, the Association, its directors, officers,
agents, or employees shall be liable for any incidental or consequential damages for failure to
inspect any premises, improvements or portion thereof or for failure to repair or maintain the
same.

THE COMMON PROPERTIES MAY BE SUBJECT TO STORM WATER OVERFLOW.

NATURAL BANK EROSION AND OTHER NATURAL OR MAN-MADE EVENTS OR
OCCURRENCES TO EXTENTS WHICH CANNOT BE DEFINED OR CONTROLLED. UNDER

NO CIRCUMSTANCES SHALL THE ASSOCIATION EVER BE HELD LIABLE FOR ANY
DAMAGES OR INJURIES OF ANY KIND OR CHARACTER OR NATURE WHATSOEVER
RESULTING FROM: l\) THE OCCURRENCE OF ANY NATURAL PHENOMENA: l\\) THE

FAILURE OR DEFECT OF ANY STRUCTURE OR STRUCTURES SITUATED ON OR WITHIN
THE COMMON PROPERTIES: OR (!!!) ANY ACT. CONDUCT. OMISSION OR BEHAVIOR OF
ANY INDIVIDUAL. GROUP OF INDIVIDUALS. ENTITY OR ENTERPRISE OCCURRING ON.

WITHIN OR RELATED TO THE COMMON PROPERTIES.

3.18 Enforcement Procedures.

(a) Notice. Before the Board may (i) suspend a Member's right to use a
Common Properties, or, as applicable, Area, (ii) file a suit against a Member other than a suit to
collect any Assessment, (iii) foreclose the Association's lien, (iv) charge a Member for property
damage, or (v) levy a fine for a violation of the Governing Documents, the Association or its
agent must give written notice to the Member by certified mail, return receipt requested. The
notice must describe the violation or property damage that is the basis for the suspension
action, charge, or fine and state any amount due the Association from the Member. The notice
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also must inform the Member that the Member (i) is entitled to a reasonable period to cure the
violation and avoid the fine or suspension unless the Member was given notice and a
reasonable opportunity to cure a similar violation within the preceding six months and (ii) may
request a hearing on or before the thirtieth day after the date the Member receives the notice.

(b) Hearing. If the Member is entitled to an opportunity to cure the violation,
the Member has the right to submit a written request for a hearing to discuss and verify facts
and resolve the matter in issue before a committee appointed by the Board or before the Board
if the Board does not appoint a committee. If a hearing is to be held before a committee, the
notice must state that the Member has the right to appeal the committee's decision to the Board
by written notice to the Board.

The Association must hold a hearing under this section not later than the thirtieth (30th) day after
the date the Board receives the Member's request for a hearing and must notify the Member of
the date, time, and place of the hearing not later than the tenth day before the date of the
hearing. The Board or the Member may request a postponement, and, if requested, a
postponement will be granted for a period of not more than ten days. Additional postponements
may be granted by agreement of the parties. The Member or the Association may make an
audio recording of the meeting.

The hearing will be held in executive session affording the alleged violator a reasonable
opportunity to be heard. Before any sanction hereunder becomes effective, proof of proper
notice will be placed in the minutes of the meeting. Such proof will be deemed adequate if a
copy of the notice, together with a statement of the date and manner of delivery, is entered by
the officer, member of the Board, or agent who delivered the notice. The notice requirement will
be satisfied if the alleged violator appears at the meeting. The minutes of the meeting will
contain a written statement of the results of the hearing and the sanction, if any, imposed. The
Board may, but will not be obligated to, suspend any proposed sanction if the violation is cured
within a thirty (30)-day period. Such suspension will not constitute a waiver of the right to
sanction violations of the same or other provisions and rules by any person.

(c) Appeal. Following hearing before a committee, if any, the violating
Member will have the right to appeal the decision to the Board. To perfect this right, a written
notice of appeal must be received by the managing agent, if any, president, or secretary of the
Association within five (5) days after the hearing date.

(d) Changes in Law. The Board may change the enforcement procedures
set out in this section to comply with changes in law.

ARTICLE IV

OFFICERS

4.01 Number of Officers. The officers of the Association shall consist of a President
and a Secretary and may also consist of one or more Vice-Presidents, a Treasurer, and such
other officers and assistant officers as may be deemed necessary. New offices may be created
and filled at any Board meeting. Any two (2) or more offices may be held by the same person,
except the offices of President and Secretary.

4.02 Election of Officers and Term of Office. All officers shall be elected or appointed
annually by the Board at the regular annual meeting of the Board for such terms not exceeding
three (3) years. If no new officer is elected or appointed as provided above, the existing officers
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shall continue in office until a replacement is elected or appointed.

4.03 Removal of Officers. Vacancies. Any officer elected or appointed may be
removed by the Board whenever in their judgment the best interests of the Association will be
served thereby. The removal of an officershall be without prejudice to the contract rights, if any,
of the officer so removed. Election or appointment of an officer or agent shall not of itself create
contract rights. A vacancy in any office because of death, resignation, removal, disqualification
or otherwise, may be filled by the Board for the unexpired portion of the term.

4.04 Powers of Officers. Each officer shall have, subject to these Bylaws and the
Master Declaration, in addition to the duties and powers specifically set forth herein, such
powers and duties as are commonly incident to that office and such duties and powers as the
Board shall from time to time designate. All officers shall perform their duties subject to the
directions and under the supervision of the Board. The President may secure the fidelity of any
and all officers by bond or otherwise.

All officers and agents of the Association, as between themselves and the Association, shall
have such authority and perform such duties in the management of the Association as may be
provided in these Bylaws, or as may be determined by resolution of the Board not inconsistent
with these Bylaws.

In the discharge of a duty imposed or power conferred on an officer of the Association, the
officer may in good faith and with ordinary care rely on information, opinions, reports, or
statements, including financial statements and other financial data, concerning the Association
or another person, that were prepared or presented by: (1) one or more other officers or
employees of the Association, including members of the Board; or (2) legal counsel, public
accountants, or other persons as to matters the officer reasonably believes are within the
person's professional or expert competence.

An officer is not relying in good faith within the meaning of this section if the officer has
knowledge concerning the matter in question that makes reliance otherwise permitted by this
subsection unwarranted.

4.05 President. The President shall be the chief executive officer of the Association
and shall preside at all Board meetings and meetings of the Members. Such officer shall see
that all orders and resolutions of the Board are carried out, subject however, to the right of the
Board to delegate specific powers, except such as may be by statute exclusively conferred on
the President, to any other officers of the Association.

The President or any Vice-President shall execute bonds, mortgages and other instruments
requiring a seal, in the name of the Association. When authorized by the Board, the President
or any Vice-President may affix the seal to any instrument requiring the same, and the seal
when so affixed shall be attested by the signature of either the Secretary or an Assistant
Secretary.

The President shall submit a report of the operations of the Association for the year to the Board
at their Board meeting next preceding the annual meeting of the Members and to the Members
at their annual meeting.

4.06 Vice-Presidents. The Vice-President, or Vice-Presidents in order of their rank as
fixed by the Board, shall, in the absence or disability of the President, perform the duties and
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exercise the powers of the President, and they shall perform such other duties as the Board
shall prescribe.

4.07 The Secretary and Assistant Secretaries. The Secretary shall attend all Board
meetings and all meetings of the Members and shall record all votes and the minutes of all
proceedings. The Secretary shall give or cause to be given notice of all meetings of the
Members and all Board meetings and shall perform such other duties as may be prescribed by
the Board. The Secretary shall keep in safe custody the seal of the Association, and when
authorized by the Board, affix the same to any instrument requiring it, and when so affixed, it
shall be attested by the Secretary's signature or by the signature of an Assistant Secretary.

The Assistant Secretaries shall in order of their rank as fixed by the Board, in the absence or
disability of the Secretary, perform the duties and exercise the powers of the Secretary, and
they shall perform such other duties as the Board shall prescribe.

In the absence of the Secretary or an Assistant Secretary, the minutes of all Board meetings
and meetings of the Members shall be recorded by such person as shall be designated by the
President or by the Board.

4.08 The Treasurer and Assistant Treasurers. The Treasurer shall have the custody
of the corporate funds and securities and shall keep full and accurate accounts of receipts and
disbursements in books belonging to the Association and shall deposit all moneys and other
valuable effects in the name and to the credit of the Association in such depositories as may be
designated by the Board.

The Treasurer shall disburse the funds of the Association as may be ordered by the Board,
taking proper vouchers for such disbursements. The Treasurer shall keep and maintain the
Association's books of account and shall render to the President and Board an account of all of
the Treasurer's transactions and of the financial condition of the Association and exhibit the
books, records and accounts to the President or Board at any time. The Treasurer shall
disburse funds for capital expenditures as authorized by the Board and in accordance with the
orders of the President, and present to the President's attention any requests for disbursing
funds if in the judgment of the Treasurer any such request is not properly authorized. The
Treasurer shall perform such other duties as may be directed by the Board or by the President.

If required by the Board, the Treasurer shall give the Association a bond in such sum and with
such surety or sureties as shall be satisfactory to the Board for the faithful performance of the
duties of the office and for the restoration to the Association, in case of death, resignation,
retirement or removal from office, of all books, papers, vouchers, money and other property of
whatever kind in the incumbent's possession or under the incumbent's control belonging to the
Association.

The Assistant Treasurers in the order of their seniority shall, in the absence or disability of the
Treasurer, perform the duties and exercise the powers of the Treasurer, and they shall perform
such other duties as the Board shall prescribe.

ARTICLE V

INDEMNIFICATION AND INSURANCE

5.01 Indemnification. The Association shall have the full power to indemnify and
advance or reimburse expenses pursuant to the provisions of the Texas Business Organizations
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Code to any person entitled to indemnification under the provisions of the Texas Business
Organizations Code.

5.02 Insurance. The Association may purchase and maintain insurance or another
arrangement on behalf of any person who is or was a member of the Board, officer, employee,
or agent of the Association, or who is or was serving at the request of the Association as a
member of the Board, officer, partner, venturer, proprietor, trustee, employee, agent, or similar
functionary of another foreign or domestic corporation, employee benefit plan, other enterprise,
or other entity, against any liability asserted against him or her and incurred by him or her in
such a capacity or arising out of his or her status as such a person, whether or not the
Association would have the power to indemnify him or her against that liability. If the insurance
or other arrangement is with a person or entity that is not regularly engaged in the business of
providing insurance coverage, the insurance or arrangement may provide for payment of a
liability with respect to which the Association would not have the power to indemnify the person
only if including coverage for the additional liability has been approved by the Members of the
Association. Without limiting the power of the Association to procure or maintain any kind of
insurance or other arrangement, the Association may, for the benefit of persons indemnified by
the Association, (1) create a trust fund; (2) establish any form of self-insurance; (3) secure its
indemnity obligation by grant of a security interest or other lien on the assets of the Association;
or (4) establish a letter of credit, guaranty, or surety arrangement. The insurance or other
arrangement may be procured, maintained, or established within the Association or with any
insurer or other person deemed appropriate by the Board regardless of whether all or part of the
stock or other securities of the insurer or other person are owned in whole or part by the
Association. In the absence of fraud, the judgment of the Board as to the terms and conditions
of the insurance or other arrangement and the identity of the insurer or other person
participating in an arrangement shall be conclusive and the insurance or arrangement shall not
be voidable and shall not subject the members of the Board approving the insurance or
arrangement to liability, on any ground, regardless of whether the members of the Board
participating in the approval are beneficiariesof the insurance or arrangement.

ARTICLE VI

MISCELLANEOUS

6.01 Waiver of Notice. Whenever any notice is required to be given to any Member or
member of the Board of the Association under the provisions of the Texas Business
Organizations Code, the Texas Property Code, the Certificate, the Master Declaration, or these
Bylaws, a waiver thereof in writing signed by the person or persons entitled to such notice,
whether before or after the time stated therein, shall be equivalent to the giving of such notice.

6.02 Meetings Bv Telephone Conference. Electronic or Other Remote
Communications Technology. Subject to the provisions required or permitted by the Texas
Business Organizations Code, the Texas Property Code, the Master Declaration, and these
Bylaws for notice of meetings, Members of the Association or members of the Board may
participate in and hold a meeting of such Members or Board by means of: (1) conference
telephone or similar communications equipment by which all persons participating in the
meeting can communicate with each other; or (2) another suitable electronic communications
system, including videoconferencing technology or the Internet, only if: (a) each member
entitled to participate in the meeting consents to the meeting being held by means of that
system; and (b) the system provides access to the meeting in a manner or using a method by
which each member participating in the meeting can communicate concurrently with each other
participant. Participation in a meeting pursuant to this section shall constitute presence in
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person at such meeting, except where a person participates in the meeting for the express
purpose of objecting to the transaction of any business on the ground that the meeting is not
lawfully called or convened.

6.03 Seal. The Association may adopt a corporate seal in such form as the Board
may determine. The Association shall not be required to use the corporate seal and the lack of
the corporate seal shall not affect an otherwise valid contract or other instrument executed by
the Association.

6.04 Contracts. The Board may authorize any officer or officers, agent or agents of
the Association, in addition to the officers so authorized by these Bylaws, to enter into any
contract or execute and deliver any instrument in the name of and on behalf of the Association,
and such authority may be general or confined to specific instances.

6.05 Checks. Drafts. Etc. All checks, drafts or other instruments for payment of
money or notes of the Association shall be signed by such officer or officers or such other
person or persons as shall be determined from time to time by resolution of the Board.

6.06 Deposits. All funds of the Association shall be deposited from time to time to the
credit of the Association in such banks, trust companies, or other depositories as the Board may
select.

6.07 Gifts. Members of the Board may accept on behalf of the Association any
contribution, gift, bequest or devise for the general purposes or for any special purpose of the
Association.

6.08 Books and Records. The Association shall keep at the registered office or
principal office minutes of the proceedings of the Members and the Board for at least seven (7)
years. A Memberof the Association, upon written request for access or information by certified
mail, return receipt requested, with sufficient detail describing the Association books and
records requested, to the mailing address of the Association or authorized representative as
reflected on the most current management certificate, has the right to examine and copy, in
person orby agent, accountant, orattorney, at any reasonable time, for any proper purpose, the
books and records of the Association, at the expense of the Member.

6.09 Financial Records and Annual Reports. The Association shall maintain current
true and accurate financial records with full and correct entries made with respect to all financial
transactions of the Associations, including all income and expenditures, in accordance with
generally accepted accounting practices. All records shall be retained by the Association as
follows: (1) financial books and records of the Association shall be kept for at least seven (7)
years; (2) account records of current Members shall be kept for at least five (5) years; (3)
contracts with a term of one (1) year or more shall be kept for at least four (4) years after the
expiration of the contract term; and (4) tax returns and audit records shall be kept for at least
seven (7) years.

6.10 Fiscal Year. The fiscal year of the Association shall be as determined by the
Board.

6.11 Disputes. Matters of dispute or disagreement between Members with respect to
interpretation or application of the provisions of these Bylaws shall be determined by the Board,
whose determination shall be final and binding upon all Members. In the event a dispute arises
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between the Association and one or more Members, such parties shall submit the dispute to
arbitration in accordance with the rules of the American Arbitration Association, and the result
thereof shall be binding and conclusive to the parties. Upon the written request of either party to
the dispute, each party to the dispute shall appoint one person as an arbitrator to hear and
determine the dispute and if the two arbitrators so chosen shall be unable to agree, then they
shall select a third arbitrator whose decision shall be final and conclusive upon the parties.
Notwithstanding the forgoing, either party shall have the right to appeal the decision of the
Arbitrator which appeal shall be within the jurisdiction of the Texas 13th Court of Appeals. The
expenses of such arbitration shall be borne by the losing party, or in such proportions as the
arbitrators shall decide. The arbitration shall be conducted in accordance with the rules of the
American Arbitration Association.

ARTICLE VII

CONSTRUCTION

7.01 Pronouns and Headings. All personal pronouns used in these Bylaws shall
include the other gender whether used in masculine or feminine or neuter gender, and the
singular shall include the plural whenever and as often as may be appropriate. All headings
herein are for convenience only and neither limit nor amplifythe provisions of these Bylaws.

7.02 Invalid Provisions. If any one or more of the provisions of these Bylaws, or the
applicability of any such provision to a specific situation, shall be held invalid or unenforceable,
such provision shall be modified to the minimum extent necessary to make it or its application
valid and enforceable, and the validityand enforceability of all other provisions of these Bylaws
and all other applications of any such provision shall not be affected thereby.

ARTICLE VIII

AMENDMENT OF BYLAWS

The Board may amend or repeal these Bylaws, or adopt new Bylaws, unless the
Certificate, the Master Declaration, the Texas Property Code or the Texas Business
Organizations Code limits such powers. Unless the Certificate or a bylaw adopted by the
Members provides otherwise as to all or some portion of these Bylaws, after the expiration of
the Development Period, Members having not less than sixty-seven percent (67%) of the votes
may amend or repeal these Bylaws or adopt new Bylaws even though the Bylaws may also be
amended, repealed, or adopted by the Board.

[Signature page follows].
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.CW, ^Adopted by the Board of Directors ori

PREPARED IN THE LAW OFFICE OF:

Matthew L Jones
JONES, GALLIQAN, KEY & LOZANO, LLP.
P.O. Drawer 1247

2300 W. Pike Blvd., Suite 300
Weslaco, Texas 78599-1247

.,2017.
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